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| Along W|th |mpact of U S downturn lack of venture capltal is havmg a profound 1mpact on Canadlan tech sector
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“If this is the sector of the fu—
ture, it’s taken a pretty signif--
icant dip,” says Mr. Ruffolo;
head of Deloitte’s technology. ‘

gt adiaandsalernnananniasi




IFTEFIVR VIR WIS TN TR TS EY LUV N
media and telecommunica-
tions group.

“So there is some concern .
about where Canada is, from

this perspective.”

In 2007, the dverage ﬁ\re-year' ’
revenue growth rate of the Top™ |
50 Was 3,732 per cént; this.yeai:

it dropp' d- to just 2,457 per >

cent: " :
The culpnts? A -high Cana-

dian do]lat,‘reduced IT spend- 28
ing budgets-at many- U S

credit. cru.nch and’the evapo—
ration of accessﬂ)le domestlc

hammered-most areas‘ of thi

North American economy over' |

the past 12 months.

And because most Cariédzan 3

techinology companies are. ex-;
port:focused.and depend on,
U.S. clients for significant - -
chunks of their sales, when. tht_e
.S, economy derailed last
year, it sent a particularly pow-

ened their belts. and slashed -

their IT budgets. - o
“The gloomy picture that is -

starting to come across the

" border, these companies are :

startinig to feel that impact,”

Mr. Ruffolo says, adding that o
-the credit crisis in the United

States hit large orgamzatlons'

hardest, in¢feasing their bor- :
~ rowing cosis. | :

But it is the lack of ventu:e
capital funding in Canada that
has had the most profound
impact on this country’s. tech
sector he says. ..
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_the burst of the tech bubble

venture capxtahsts he:

ing it more. difficult for ;
compames to secure startup
funding.’
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“We're seeing theu' top-lme :
growth slow, largely because
with a lack of financing they -
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can’t necessarﬂy make the big
| bets they would have hked to.”,
;have made iii the:past.”.. =

Although growth iSm't ; as dra—-[

matlc ag.in years past = last
year Waterloo, Ont.-based
‘Sandvine Iric. led the way with
a 42.120-per-cent growth rate -

this year’s top spot went to

Nightingale Informatix Corp., .1

Soﬂware and embedded hardware :
Brrdgrng USB devrces over any media
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a health—care semce and soft-
‘| ware company based in Mark-
- |*ham,-Ont., which posted a
'23,708-per-cent revenue
. growt_h rate over five years.
Sandvine dropped to No. 7
, th1s year, with'a growth rate of
3,510 per cent. i
Its slump is due, in part, to
the way.its deep-packet in-

e e

spection technology was cast
in a negative light after it was
revealed that U.S. cable giant
Comcast Corp. was using the
software to identify peér-to-

. peer traffic on its network and
“thenslow it down. (*The

whole net-neutrality suppor-

‘ters found that as an ‘evil com-

pany’ but a cool technology,”
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